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Welcome.

Jeff Schatzberg
Dean

Eller College of Management
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Welcome.

Andrea Casavilca
Banker

JP Morgan Private Bank

Our world

Anthony Chan
Chief Economist and Chairman

Chan Economics LLC
Former Chief Economist, JP Morgan Chase
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Our region

George Hammond
Director

Economic and Business Research Center

Insert
Kevin’s Pic
Here

Key Topics

►U.S. inflation is still running very hot
►Phoenix prices are rising faster, driven by housing

►Housing affordability has declined in Tucson
►But has plummeted in Phoenix

►Arizona’s labor market remains very tight
►Very low unemployment rate

►Increased labor market churn

►Baseline forecast calls for continued recovery in Tucson, 
but downside risks are elevated
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Phoenix Core Inflation Has Exploded
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All-Items Less Food and Energy CPIU, Over the Year

April 
2022

U.S. 6.2%

Phoenix 9.7%
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Phoenix Shelter Inflation Far Above U.S.
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Shelter CPIU, Over the Year

April 
2022

U.S. 5.1%

Phoenix 14.8%
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House Prices Have Risen Rapidly
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Phoenix and Tucson

Tucson Phoenix

April 
2021
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April 
2022
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%change 21.1% 24.8%
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Active Listings
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Construction Input Prices Are Rising Rapidly

11

New Residential and Nonresidential Construction

Tucson MSA Housing Permits

12

Seasonally-Adjusted Annual Rates
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Housing Affordability

13

NAHB-Wells Fargo

2019Q4 2022Q1

Tucson 71.2 66.0

U.S. 63.2 56.9

Phoenix 64.9 43.9

Seattle 44.3 32.5

San Jose 20.6 21.9

San Francisco 12.3 14.4

Los Angeles 11.3 8.3
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Arizona’s Labor Market Is Tight
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Arizona and U.S. Unemployment Rates, Seasonally Adjusted, 
Through April 2022

Arizona’s preliminary 
unemployment rate in 
April was the lowest on 
record since 1976.

Apr. 20     Sep. 21  Dec. 21     Mar. 22    Apr. 22
U.S.(U3)           14.7           4.7            3.9             3.6         3.6
Arizona(U3)     13.9           4.2            3.9             3.3         3.2
U.S. (U6)           22.9           8.5            7.3            6.9          7.0
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Job Openings Skyrocketed During the Pandemic

15

Seasonally Adjusted, Through March 2022

https://www.bls.gov/news.release/jltst.toc.htm

Arizona

Feb. 20 158,000

Mar. 22 247,000

Gap 89,000
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Jobs Lost (000s) Jobs Gained (000s) Replacement Rate (%)

Feb.‐April 2020 April 2020‐Apr. 2022 April 2022

Flagstaff ‐12.8 11.8 92.2

Lake Havasu City‐Kingman ‐6.1 8.3 136.1

Phoenix ‐249.7 293.6 117.6

Prescott ‐8.9 10.4 116.9

Sierra Vista‐Douglas ‐2.2 1.4 63.6

Tucson ‐45.5 40.2 88.4

Yuma ‐5.9 6.4 108.5

Arizona ‐338.7 387.4 114.4

U.S. ‐21,991.0 20,801.0 94.6

Arizona Jobs Recovery by Metro Area
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Thousands, Seasonally Adjusted
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Tucson MSA Jobs by Industry
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Change from February 2020 to April 2022
Thousands, Seasonally Adjusted

Arizona Nonfarm Payroll Jobs

18

Seasonally Adjusted, Through April 2022

Arizona jobs are 134,000
below where they likely
would have been if the
pandemic had not
happened.
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Total Private-Sector Compensation for U.S. and Phoenix MSA

https://www.bls.gov/regions/west/news‐release/employmentcostindex_phoenix.htm

Arizona U.S.

2021Q1 3.6 2.8

2021Q2 3.7 3.1

2021Q3 4.6 4.1

2021Q4 4.9 4.4

2022Q1 5.5 4.8

Year-Over-Year Percent Change

Tucson MSA Forecast Summary

20

Second Quarter 2022

Actual

2021 2022 2023 2024

Growth Rate

    Nonfarm Jobs 1.6 3.2 2.6 1.6

    Personal Income 7.4 0.4 6.5 6.2

    Retail Plus Remote Sales 19.1 7.5 3.9 5.1

    Population 1.2 1.2 1.1 1.0

Level

    Housing Permits 6,075 6,001 5,917 5,101

Personal income is forecast in 2021.

Forecast
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Key Takeaways

►House prices are rising fast and contributing to rapid rates 
of inflation

►Housing affordability is under pressure
►With further deterioration likely

►Tucson’s labor market remains tight
►As strong demand meets workers re-evaluating career options

►The baseline forecast calls for Tucson’s job recovery to gain 
momentum

►Downside risks are elevated, driven by the Russian 
invasion of Ukraine and supply-chain issues
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Learn about Southern Arizona.

mapazdashboard.arizona.edu

Explore data for border economies.

Arizona‐Mexico Economic Indicators

azmex.eller.arizona.edu

Sponsored by
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Visit the award‐winning 

Arizona’s Economy

azeconomy.eller.arizona.edu
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A special thank you to

for presenting today’s event.
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