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Welcome
Edmundo Gamillo

Executive Director for Commercial Banking
Tucson and Southern Arizona

JPMorgan Chase & Co.

Our world

Anthony Chan
Chief Economist and Chairman

Chan Economics LLC
Former Chief Economist, JP Morgan Chase
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Our region

George Hammond
Director

Economic and Business Research Center

Insert
Kevin’s Pic
Here

Key Topics

►Tucson jobs have recovered
►But are still below their prior trend

►Tucson’s labor market remains very tight
►With rapidly rising wages

►Phoenix inflation still hot but decelerating
►Arizona gas prices spiked recently

►Housing affordability plunged last year

►Tucson’s baseline forecast calls for significantly slower growth
►U.S. forecast assumes slower growth but no recession
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Tucson MSA Nonfarm Payroll Jobs

7

Seasonally Adjusted, Through April 2023

Tucson MSA jobs are 
back to their pre-
pandemic peak but are 
6,000 below the first 
quarter 2020 prediction.
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Tucson MSA Jobs by Industry
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Change from February 2020 to April 2023
Thousands, Seasonally Adjusted
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Tucson and U.S. Unemployment Rates, Seasonally Adjusted, 
Through April 2023

U3 is the official rate. 
U6 is a broad measure 
including marginally 
attached workers and 
those working part-time 
for economic reasons.

Apr. 20     June 22   Sep. 22   Dec.22  Apr. 23
Tucson (U3)     13.3          3.8            3.9          3.9         3.1
U.S.(U3)            14.7          3.6            3.5          3.5         3.4
U.S. (U6)           22.9          6.7            6.7          6.5         6.6

Tucson’s Labor Market Is Tight
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Employment Cost Index
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Total Private-Sector Compensation for U.S. and Phoenix MSA

https://www.bls.gov/regions/west/news‐release/employmentcostindex_phoenix.htm

Phoenix U.S.

2021Q1 3.6 2.8

2021Q2 3.7 3.1

2021Q3 4.6 4.1

2021Q4 4.9 4.4

2022Q1 5.5 4.8

2022Q2 5.5 5.5

2022Q3 5.5 5.2

2022Q4 4.4 5.1

2023Q1 4.6 4.8

Year-Over-Year Percent Change
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Phoenix Inflation Is Outpacing the U.S.
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All-Items CPIU, Over the Year

April
2023

U.S. 4.9%

Phoenix 7.4%
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Arizona Gasoline Prices Spike

12

Regular Gasoline

April
2023

May 
2023

U.S. $3.60 --

Phoenix $4.80 $4.99

Main factors
-refineries in TX and NM down 
for maintenance
-pipelines close to capacity
-seasonal shift in blends

Arizona data is from AAA, 
observed on the second Friday 
of the month.
U.S. data is the monthly 
average from EIA.
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Phoenix Shelter Inflation Far Above U.S.

13

Shelter CPIU, Over the Year

April
2023

U.S. 8.1%

Phoenix 14.2%
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House Prices Have Begun to Drop

Phoenix and Tucson

Tucson Phoenix

Apr. 2022 $361,000 $499,000

Apr. 2023 $365,000 $455,400

%change 1.1% -8.7%

Median House Price

14

Phoenix median sales 
price is down 10.7%
from May 2022 peak. 
Tucson median sales 
price is down 1.4% from 
June/July 2022 peak.

Phoenix Median
Sales Price (left)

Tucson Median
Sales Price (left)

Phoenix Case-Shiller
(right)
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Housing Affordability Trends

15

NAHB-Wells Fargo

Phx Tus U.S.

2019Q4 64.9 71.2 63.2

2020Q4 65.7 74.2 63.3

2022Q1 43.9 66.0 56.9

2022Q2 22.3 40.6 42.8

2022Q3 22.5 40.2 42.2

2022Q4 18.3 35.0 38.1

The share of homes sold 
that are affordable to a 
family making the 
median income.

Housing Affordability
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NAHB-Wells Fargo

2019Q4 2022Q4

Los Angeles 11.3 2.2

San Francisco 12.3 4.9

San Jose 20.6 7.3

Seattle 44.3 18.0

U.S. 63.2 38.1

The share of homes sold 
that are affordable to a 
family making the 
median income.
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Tucson MSA Forecast Summary
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Second Quarter 2023

Actual

2022 2023 2024 2025

Growth Rate

    Nonfarm Jobs 3.2 1.7 1.0 1.5

    Personal Income* 1.3 5.6 5.6 5.7

    Retail Plus Remote Sales 5.9 3.8 3.5 4.9

    Population 1.3 0.9 0.6 0.7

Level

    Housing Permits 5,714 4,197 4,301 4,216

*Personal income data are forecast in 2022.

Forecast

Tucson MSA and U.S. Job Growth
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Annual Growth Rates
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Tucson MSA and U.S. Job Growth
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Annual Growth Rates
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Tucson MSA Net Migration and Natural Increase
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Annual Growth Rates
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Three Scenarios for Arizona Unemployment
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Quarterly in Percent

Key Takeaways

►Tucson jobs are rising
►But struggle to get back on trend

►The labor market is still squeezing employers
►Generating many opportunities for job seekers

►Pushing labor compensation up

►Inflation is decelerating, slowly
►House prices have declined from their peak, but affordability remains low

►Tucson’s growth slows under the baseline
►But outperforms the nation in the near term
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Visit the award-winning 

Arizona’s Economy

azeconomy.org
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Explore data for border economies.
Arizona-Mexico Economic Indicators

azmex.eller.arizona.edu

Sponsored by
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A special thank you to

for presenting today’s event.


