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Our region

George Hammond
Director

Economic and Business Research Center
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Here
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Key Topics

►Tucson jobs are rising but below the U.S. pace
►Several sectors have not recovered from the pandemic

►Arizona’s labor market remains very tight
►There are modest signs of loosening

►Phoenix inflation has decelerated below the U.S. pace
►Price levels remain far above their pre-pandemic level

►Tucson is well-positioned to continue to grow next year
►At a slower pace

►U.S. recession risks remain
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Tucson MSA Nonfarm Jobs
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Tucson MSA Jobs by Industry
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Change from February 2020 to October 2023
Thousands, Seasonally Adjusted

Two Measures of Tucson MSA Employment

26

Employed Residents and Jobs at Establishments
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Arizona and U.S. Unemployment Rates, Seasonally Adjusted, 
Through October 2023

Arizona’s Labor Market Is Loosening A Little

October
2023
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Total Private-Sector Compensation for U.S. and Phoenix MSA

https://www.bls.gov/regions/west/news-release/employmentcostindex_phoenix.htm
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Arizona Per Capita Personal Income
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Annual, Nominal and Real
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Up 2.5% from
2019.

Inflation adjustment using Phoenix CPIU

Consumer Prices Remain Elevated
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Percent Change from October 2019 to October 2023
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Rent Has Stabilized

Phoenix and Tucson Median Monthly Rent, New Leases
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House Prices Have Begun to Rise Again

Phoenix and Tucson
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Phoenix median sales 
price is down 8.2% from 
May 2022 peak. 

Phoenix Median
Sales Price (left)

Tucson Median
Sales Price (left)

Phoenix Case-Shiller
(right)
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Housing Affordability
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NAHB-Wells Fargo
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The share of homes sold 
that are affordable to a 
family making the 
median income.

Tucson MSA Jobs Finally Above 2007 Peak
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Tucson MSA Job Growth
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Annual Growth Rates
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Tucson MSA Forecast Summary

37

Fourth Quarter 2023

Actual

2022 2023 2024 2025

Growth Rate

    Nonfarm Jobs 3.2 1.6 1.5 1.5

    Personal Income* 2.6 5.3 5.8 6.3

    Retail Plus Remote Sales 5.9 4.6 3.4 5.1

    Population 1.3 0.8 0.6 0.7

Level

    Housing Permits 5,714 5,108 4,149 4,394

*Personal income data are forecast in 2022.

Forecast

Main Takeaways

► Arizona’s labor market remains in good shape
► Job growth is solid and the labor market is showing some signs of loosening

► Phoenix inflation has moderated
►Price levels are far above pre-pandemic levels

► Rents have stabilized but house prices have begun to rise again
►Housing affordability remains low

► Arizona, Phoenix, and Tucson are forecast to grow next year
►But at a slower pace

►U.S. recession risks remain
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Visit the award-winning 

Arizona’s Economy

azeconomy.org
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Explore data for border economies.

Arizona-Mexico Economic Indicators

azmex.eller.arizona.edu

Sponsored by

A special thank you to

for presenting today’s 
event.
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