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Economic Outlook
PRESIDENT-ELECT TRUMP INHERITS A STRONG US ECONOMY

5

Augustine Faucher
Chief Economist
The PNC Financial Services Group

Eller College of Management 2024 Economic Outlook Luncheon                                        
Westin La Paloma Resort, Tucson, AZ                             
December 12, 2024

5

6



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

4

7

8



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

5

9

10



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

6

85

90

95

100

105

110

115

120

'18 '19 '20 '21 '22 '23 '24

Consumer goods spending

After-tax personal income

Residential investment

Consumer services spending

Business fixed
investment

Government

11

12



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

7

-30

-20

-10

0

10

20

30

40

50

'10 '12 '14 '16 '18 '20 '22 '24

Core services

Food, beverages

Energy

Core goods

13

14



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

8

8

9

10

11

12

13

14

15

16

17

0

4

8

12

16

20

24

28

'05 '10 '15 '20

Debt service ratio, 
% of after-tax income (R)

Personal saving rate, % of after-tax income (L)
Dotted line is before revisions

Great
Recession

Viral Recession

15

16



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

9

-3

-2

-1

0

1

2

3

4

5

'55 '60 '65 '70 '75 '80 '85 '90 '95 '00 '05 '10 '15 '20

10-year note minus
2-year note

10-year note minus 3-month bill

17

18



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

10

2

4

6

8

10

12

14

-12

-8

-4

0

4

8

12

16

'19 '20 '21 '22 '23 '24F '25F '26F

Real GDP, % change year ago (L)

Unemployment rate, % (R)

19

20



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

11

21

22



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

12

Tucson 
Outlook

George Hammond
Director and Research Professor

Economic and Business Research Center

Insert
Kevin’s Pic
Here

23

24



2024 Economic Outlook Luncheon
Eller College of Management
University of Arizona

12/12/2024

George Hammond, director
Economic and Business Research Center
ghammond@arizona.edu

13

75 Years of Excellence

Eller Economic and Business Research Center

Key Topics

►Tucson’s job growth is lagging behind the state and nation
►But unemployment is low

►Tucson’s personal income growth was strong last year
►Generating faster per capita income gains than the U.S.

►Phoenix inflation is below the U.S.
►With falling commodities prices

►At the median, Tucson families are housing cost burdened
►But the level is slightly below the U.S.

►The outlook is positive for Arizona, Phoenix, and Tucson
►But policy uncertainty is elevated
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Arizona Nonfarm Job Growth
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Year-to-Date Through October

Tucson MSA Job Growth by Industry
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Preliminary Data, Year-to-Date Through October, Thousands
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Arizona Per Capita Personal Income

Annual, Percent of U.S.

29

Using Census Bureau population estimates.
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Shelter CPIU, House Prices, Rent, Over the Year
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Tucson MSA and U.S. Job Growth
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Tucson MSA Taxable Sales and Income Growth
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Tucson MSA Net Migration and Natural Increase

35

Annual

-10,000 

-5,000 

0 

5,000 

10,000 

15,000 

20,000 

25,000 

90 95 00 05 10 15 20 25 30

Natural

Increase

Net Migration

Persons

forecast.eller.arizona.edu

Top 10 Tucson Origin/Destination Metros

36

PUMS ACS 2018-2022 from IPUMS USA

IPUMS does not report data for metropolitan areas
With high standard errors.

Origin metro: In-migration Destination metro: Out-migration

Los Angeles-Long Beach-Anaheim, CA 2,752           San Diego-Carlsbad, CA 1,490              

San Diego-Carlsbad, CA 1,507           Augusta-Richmond County, GA-SC 720                  

Seattle-Tacoma-Bellevue, WA 1,083           Los Angeles-Long Beach-Anaheim, CA 710                  

Riverside-San Bernardino-Ontario, CA 1,033           Las Vegas-Henderson-Paradise, NV 521                  

Las Vegas-Henderson-Paradise, NV 905              Colorado Springs, CO 492                  

New York-Newark-Jersey City, NY-NJ-PA 853              Baltimore-Columbia-Towson, MD 470                  

Chicago-Naperville-Elgin, IL-IN-WI 844              Seattle-Tacoma-Bellevue, WA 438                  

Austin-Round Rock, TX 721              New York-Newark-Jersey City, NY-NJ-PA 409                  

Portland-Vancouver-Hillsboro, OR-WA 718              Austin-Round Rock, TX 408                  

Washington-Arlington-Alexandria, DC-VA-MD-WV 657              Chicago-Naperville-Elgin, IL-IN-WI 383                  

Source: Delaney O'Kray-Murphy, Research Economist, EBRC

Tucson MSA

https://www.azeconomy.org/2024/09/economy/whos-moving-in-and-out-of-the-phoenix-and-tucson-metros/
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Tucson MSA Housing Permits
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Post-Election Risks to Consider for Arizona

►Major increases in tariffs on goods from Mexico and 
Canada
►Reduces gains from trade, raises costs and prices, other things 

constant

►Major effort to implement mass deportation
►Labor supply falls, supply-chain issues, raises costs and prices, other 

things constant
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Arizona Merchandise Imports From Mexico
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azmex.eller.arizona.edu

Arizona Merchandise Exports to Mexico
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azmex.eller.arizona.edu
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Arizona and U.S. Labor Force Participation

41

As a Percent of the Population Age 16 and Older
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Pew Research Center

https://www.pewresearch.org/short-reads/2024/07/22/what-we-know-about-unauthorized-immigrants-living-in-the-us/

U.S.Arizona

8,250,000190,000 (13th)Unauthorized immigrants 
in labor force (rank)
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Share of labor force (rank)

ConstructionConstructionIndustry with most 
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Main Takeaways

►Tucson’s labor market performance is mixed
►Slow job gains, low unemployment

►Phoenix inflation is low and commodities prices are falling
►Which leaves services driving price increases

►Tucson’s personal income growth was strong in 2023
►And made progress closing the per capita income gap with the U.S.

►The baseline Tucson outlook calls for continued, but slowing, 
growth
►Downside risks focus on global conflict, increased tariffs, and mass 

deportations

43

Visit the award-winning 

Arizona’s Economy

azeconomy.org
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Explore data for border economies.

Arizona-Mexico Economic Indicators

azmex.eller.arizona.edu
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Partners

Sustaining Sponsors

A special thank you to

for presenting today’s 
event.
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